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SANJAY KUMAR SINGH  
 

The Insurance Regulatory and 
Development Authority of India (Irdai) 
has asked all general and health insurers 
to offer a standard personal accident (PA) 
cover, to be called Saral Suraksha Bima. 
Insurers have to begin offering it from 
April 1. 

Core needs covered 

The standard PA policy will have the same 
features across insurers. Prices could vary 
as they will be decided by the insurers. 

Under the base policy, the standard pol-
icy will cover death due to accident (benefit 
to equal 100 per cent of sum insured, or SI); 
permanent total disablement (same benefit); 
and permanent partial disablement (benefit 
could range from 1-50 per cent of SI). 

Insurers can also offer three optional 
covers: Temporary total disablement (pay-
out to equal 0.2 per cent of base SI per 
week), hospitalisation expenses due to acci-
dent (compensation up to 10 per cent of 
base SI), and education grant (equal to 10 
per cent of base SI per child). 

PA cover is crucial 

Term and health insurance have 
become popular, but most people 
still ignore PA cover. “A term cover 
will protect the family in case the 
breadwinner dies early. Health 
insurance will offer compensation 
for hospitalisation expenses. But, 
what if a person suffers a disability 
because of which he is unable to 
earn his livelihood? Neither term 
nor health cover will be useful then. 
That is where the PA cover comes handy,” 
says Amit Chhabra, head-health business, 
Policybazaar. 

Purchasing to become easier   

A standard PA product is highly relevant 
for the Indian market. “A number of PA 
covers are already available. These products 
have varied levels of SI, different inclusions 
and exclusions, riders, and pricing. With so 
many options available, the less-evolved 
customer often gets confused and decides 
not to buy a cover at all,” says Animesh Das, 
head of product strategy, Acko General 
Insurance. The standard product is 
expected to take care of this issue. “This is 
a simple, easy-to-understand product that 

will address the core needs of a large section 
of customers,” says Prasun Sikdar, manag-
ing director and chief executive officer, 
ManipalCigna Health Insurance.   

Since the product features remain 
unchanged across insurers, all that the cus-
tomer will need to do is select a brand she 
is comfortable with and whose pricing she 
likes. She will be saved from comparing 
inclusions and exclusions and deciding 

whether the pricing is right. 

Evolved customers may avoid 

This product is suited for new-to-
insurance customers. “It is a good 
match for those aged 25-30, who 
have just started working and need 
a basic product. It is also suited for 
those who find feature and price 
comparison across insurers diffi-
cult,” says Das. 

Evolved buyers with custom-
ised needs may avoid the standard product. 
“Those who want an SI above ~1 crore 
should opt for one of the comprehensive 
covers available,” says Sikdar. 

Many customers are frequent travellers. 
“If they have an accident in a remote locality, 
they may have to be brought to a city for treat-
ment via an air ambulance, which would lead 
to a large bill. The standard policy, with its 
limit of ~2,000 for road ambulance only, will 
not suffice for them,” says Das.   

Many people nowadays take part in 
adventure sports. “The standard PA policy 
does not cover such sports as skydiving. 
Customers who participate in them should 
make sure they buy a customised policy 
that covers such sports,” says Chhabra.   

Comparing products difficult? 
Opt for a standard policy 
Evolved buyers with specific needs should go for 
comprehensive personal accident cover
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Shares of multiplex chain oper-
ators PVR and Inox Leisure have 
corrected in the range of  

13-14 per cent from their January 
highs, as rising Covid-19 cases and the 
continuous threat from the rapid 
growth of over-the-top (OTT) plat-
forms mount concerns over the pace 
of business recovery. 

After a consistent reduction in new 
Covid cases over the past few months, 
Maharashtra, Punjab, Kerala, 
Chhattisgarh, and Madhya Pradesh 
have been witnessing a resurgence in 
new cases recently. This may hurt foot-
fall, say analysts. 

“Despite the opening up of theatres, 
it may take some more months to ease 
back into normal operations, until 
which the risk of lower occupancy may 
continue to put pressure on cash flows,” 
says brokerage firm Motilal Oswal 
Securities (MOSL) in a recent report. 

Multiplexes and cinema halls were 
allowed to start operations only in 
October last year, even as most other 
sectors had resumed operations around 
June-July. Business remained muted as 
most movie-goers preferred to consume 
content from the safety of home. 

OTT platforms, which were anyways 
growing at a brisk pace even before the 
pandemic, have seen a sharp increase 
in subscription in recent years on the 

back of increasing digital content and 
higher data penetration. According to 
MOSL, the size of India’s OTT subscrip-
tion market is estimated to have more 
than trebled from ~1,340 crore in 2018 
to ~4,150 crore in 2020. Paid subscribers 
have grown 2.5 times in the last year to 
11 million; they are estimated to grow 
50 per cent in 2021. Given the nature of 
the multiplex business and its sensitiv-
ity to occupancy rates, any limited soft-
ness due to competition from OTT plat-
forms may have a severe and lasting 
impact on earnings and return profile, 
the report adds. 

Still, there have been some positive 
developments for the industry in recent 
weeks. After months of negotiations, 
the government finally allowed movie 
exhibitors to operate screens at full 
capacity from February 1, with adher-
ence to Covid-19 safety protocols. This 
is key for both PVR and Inox as a major-
ity of their screens (64 per cent and 56 
per cent, respectively) are functioning 
at 100 per cent occupancy, says HSBC 
in a February 23 report. 

Additionally, many prominent pro-
duction houses have announced release 
dates of their movies for this year. This 

is seen aiding the recovery in footfall. 
“Over 30 movies (Bollywood, 
Hollywood, pan-Indian) have had their 
theatrical release dates confirmed over 
the last few weeks, including some big-
budget tentpole movies (such as 
Raadhe, 83, KGF Chapter2, RRR, 
Shamshera, and s) which should bring 
footfall back into the theatre, in our 
view,” the report adds. 

Additionally, analysts believe the 
poor financial health of 
smaller/regional multiplex chains and 
single-screen operators may lead to 
further consolidation in the industry. 
“The maximum reduction in seat avail-
ability may happen in single screen, and 
the benefit of consolidation (via higher 
occupancy) can be higher for surviving 
single screens; but we expect good spill-
over benefit for multiplexes, as well. Our 
working shows 100 basis points higher 
occupancy for PVR and INOX to 
improve Ebitda by 9.1 per cent and 11.7 
per cent, respectively,” says Sanjesh 
Jain, research analyst at ICICI 
Securities. Even after the recent correc-
tion, stock prices for the top two multi-
plex players are higher by 22- 26 per cent 
since the end of October. Valuations, 
therefore, seem to be factoring in most 
of the positives, say experts. 

“We retain ‘hold’ rating on both 
names, as we believe there is still a fair 
amount of uncertainty on the extent of 
footfall recovery and the number of new 
Covid cases will keep valuations under 
check,” says Naval Sheth, research ana-
lyst at Emkay Global. 

“In our view, nearing the release of 
films starting from April, there can be a 
catch-up trade, with the anticipation of 
strong footfall,” he adds.

Oil rebounded from its biggest slump 
since November ahead of a key Opec+ 
meeting that may see some supply 
returned to a fast-tightening market. 

At 8.48 pm (IST), Brent crude was 
trading at $64.65 a barrel, up 0.36 per 
cent. The alliance gathers on Thursday 
and is expected to loosen the taps after 
prices got off to their best ever start to a 
year. But it’s unclear how rob ustly the 

group will act, with the Saudi Arabian 
energy minister calling for producers to 
remain “extremely cautious.” 

Oil’s recovery from the Covid impact 
has been driven by Asian demand, as 
well as fiscal stimulus. The data showed 
most key manufacturing economies 
gained ground last month, with China 
staying in expansionary territory. 
Positive sentiment in the equity mar-

kets also aided crude, while US 
President Joe Biden’s $1.9 trillion relief 
plan moved closer to realisation after 
passing the House of Representatives. 

Saudi Arabia’s output curbs, the 
improving demand outlook as vaccines 
are rolled out, and the growing popular-
ity of commodities as a hedge against 
inflation have pushed oil higher this 
year. There has been a raft of bullish 

calls in recent weeks predicting the rally 
will continue as the producer response 
trails consumption, while maintenance 
in North Sea fields is set to reduce 
supply. “Opec+ is well aware of the mar-
ket’s view: The remarkable achievement 
of the last ten months will be seriously 
damaged in case of complacency,” said 
Tamas Varga, analyst at PVM Oil 
Associates. BLOOMBERG 

Oil powers ahead as critical Opec+ meeting looms

                                               MUMBAI  |  TUESDAY, 2 MARCH 2021 THE SMART INVESTOR  11 
. <

For multiplex operators, road 
to recovery likely to be longer
Rebound in Covid 
cases, OTT threat  
raise concerns
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KEY FEATURES OF  
SARAL SURAKSHA BIMA 
| Sum insured (SI) to begin from ~2.5 lakh, 
increase in multiples of ~50,000, and go 
up to ~1 crore 

| Minimum entry age 18 years, maximum 
70 years 

| Cumulative bonus (CB) will be 5 per cent 
of SI for each claim-free year, subject to 
maximum 50 per cent of SI 

| If a claim is made in a particular year, 
the CB will reduce at the same rate 

| No deductibles permitted

— TENDER CARE —
— Advertorial

E

xport-Import Bank of India (India Exim Bank) on Feb-

ruary 20, 2021 exchanged a Letter of Intent (LoI) with

Fahi Dhiriulhan Corporation Ltd., Govt. of Maldives

for the design and construction of 2000 Social Housing Units

in Hulhumale, Maldives valued at USD 130 mn. This fund-

ing is proposed to be provided under the Buyer’s credit pro-

gram under National Export Insurance Account (NEIA)

Scheme. The project is expected to improve the socio-eco-

nomic well-being of Maldivian citizens and is in line with the

Government of India policy of ‘Neighbourhood First’. The

LoI was exchanged in Male’ city, as part of India’s External

Affairs Minister, Dr. Subrahmanyam Jaishankar’s visit to

Maldives. The project is proposed to be executed by NBCC

(India) Ltd.

India Exim Bank had earlier supported Road network de-

velopment in Hulhumale, Maldives under the NEIAscheme.

Further, India Exim Bank has also supported various proj-

ects in water, power, railway and road sectors in various

countries viz. Ghana, Zambia, Cameroon, Mauritania and

Senegal in Africa, Sri Lanka in Asia and Suriname in Latin

America under the NEIA scheme. The NEIA scheme is a

unique financing mechanism that provides a safe mode of

financing option to Indian Project Exporters backed by cov-

er from NEIA Trust.

INDIA EXIM BANK TO PROVIDE
FUNDING OF USD 130 MILLION

TO FINANCE 2000 HOUSING
UNITS IN MALDIVES

S

hri. S.C. Mudgerikar Chairman & Managing Director

RashtriyaChemicalsandFertilizersLtd.,was felicitat-

ed by National Skill Development Corporation and In-

strumentationAutomation Surveillance and Communication

Sector Skill Council under Ministry of Skill Development and

Entrepreneurship in recognition of the efforts taken by RCFL

in achieving the RPL 4.0 certification of employees on 25th

February 2021.

RPL 4.0 Certificate Distribution Function was organized on

25th February 2021 in RCF’s Training Centre. CEO of IASC

Sector Skill Council - Shri.Ajay Bhushan, Executive Director

(HRD)-ShriKurane, ExecutiveDirector (Trombay)-ShriMath-

ur, Dy. General Manager (HRD)- Shri Gajbhiye were present

during the function.RCFLisamongthe firstPublicSectorUnits

to conduct Recognition of Prior Learning 4.0 (RPL4.0) exam

for their employees incompliance toCPSEConclaveNewIn-

dia Vision 2022.

H

PCLwalkedawaywith6prestigiousAwards related to

Corporate Communications at the virtually held PRSI

NationalAwards 2020.

Theawards included theprestigiousPRSILeadershipAward

to Chief General Manager-PRCC, HPCL, Sh. Rajeev Goel.

The other awards were Best Internal Magazine – Hindi (1st

Prize),BestCorporateWebsite (1stPrize),Best InternalMag-

azine – English (2nd Prize), Best Corona Awareness Cam-

paign (3rd Prize) and Best use of Social Media (3rd Prize).

The distinguished Jury comprised of eminent personalities

from the field of Communication including Media and PRSI

personnel toassess theworkdonebyvariouscompaniesun-

der various categories. Public Relations Society of India, na-

tionalassociationofPRpractitioners,established in1958, rec-

ognizes and honors the work done by Companies & Individu-

als and awards them to motivate and reinforce the culture of

achieving excellence and quality to all the stakeholders.

NTPC – SOLAPUR DISTRIBUTED
35 VACCINE CARRIERS TO

PHC, HOTGI

U

nder R&R/CSR initiatives, NTPC Solapur extended its

support toPHCHotgianddistributed35vaccinecarriers,

1000 zip bags and 150 Icepacks. GGM Solapur N Srini-

vasa Rao along with CMO Debashish Basu, AGM (HR) Rahul

Sharma, DGM (HR) Kavita Goyal handed over the vaccine carri-

ers to PHC Incharge Dr. Saroj Patil.

NTPC Solapur continues to provide medical assistance to PHC

Hotgi in order to support them to serve the near by project affect-

ed villages.

HPCL BAGS 6 PRESTIGIOUS
AWARDS IN PRSI NATIONAL

AWARDS

RPL CERTIFICATE DISTRIBUTION
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